This is an article which includes the nature of political economy. Here the global economy is explained. Here the focuses of political economy is also explained. The components of political economy how related with the traditional economics are also explained. Anyone can know about the nature of power and distinction with political and other types of power through this article.
Introduction
First of all discussing about economy. It is not a monolithic institution -it is a collection of billions of individual choices based on people's incentives Economy -from the Greek word "household" -assets and activities for production and exchange. An economy is an area of the production, distribution, or trade, and consumption of goods and services by different agents. Understood in its broadest sense, 'The economy is defined as a social domain that emphasize the practices, discourses, and material expressions associated with the production, use, and management of resources'. Economic agents can be individuals, businesses, organizations, or governments. Economic transactions occur when two parties agree to the value or price of the transacted good or service, commonly expressed in a certain currency. However, monetary transactions only account for a small part of the economic domain.
The Political Economy
It is the study of how politics and economics interact, and how they balance freedom and equality .It is not a monolithic institution -it is a collection of billions of individual choices based on people's incentives. Political economy is the study of production and trade and their relations with law, custom and government; and with the distribution of national income and wealth. As a discipline, political economy originated in moral philosophy, in the 18th century, to explore the administration of states' wealth, with "political" signifying the Greek word polity and "economy" signifying the Greek word "okonomie" (household management). The earliest works of political economy are usually attributed to the British scholars Adam Smith, Thomas Malthus, and David Ricardo, although they were preceded by the work of the French physiocrats, such as François Quesnay. Political economy is the study of production and trade and their links with custom, government and law. It is the study and use of how economic theory and methods influence and develop different social and economic systems, such as capitalism, socialism and communism; it also analyzes how public policy is created and implemented. Since various individuals and groups have different interests in how a country or economy is to develop, political economy as a discipline is a complex field, covering a broad array of potentially competing interests.
In other words, political economy is about a) the role of the state with regard to the economy, b) interactions between political and economic processes, and c) Distribution of social power based on property and wealth.
Global Political Economy and Political Economy Components
Political economy also involves the use of game theory, since groups competing for finite resources and power must determine which courses of action will give the most beneficial results, and what the probability of those results being reached are.
Political economy (Adam Smith) -"branch of science of a statesman or legislator" concerned with: a) "providing a plentiful revenue or subsistence for the people" b) "supplying the state or commonwealth with a revenue sufficient for the public service" First, political economy is "political" in that it involves the use of state power to make decisions about who gets what, when, how, and why in the distribution of public goods and social values.
Second, political economy is about the economy or economics, which means that it deals with how scarce resources are allocated to different uses and goods are distributed among individual actors. As the term suggests, political economy brings together both political and economic considerations in allocating resources.
In the contemporary setting, political economy talks about the different but linked approaches to defining and studying economics and other related behaviors. Political economy may be approached in three different ways.
Political economy is a social science that studies production, trade, and their relationship with the law and the government. It is the study of how economic theories affect different socio-economic systems such as socialism and communism, along with the creation and implementation of public policy.
Global Political Economy
Global political economy, or international political economy -the same, applied to the entire world. Global political economy is a field of study that deals with the interaction between political and economic forces. At its center have always been questions of human welfare and how these might be related to state behavior and corporate interests in different parts of the world. Despite this, major approaches in the field have often focused more on the international system perspective. A side effect of this has been the relative neglect of non-elites and an all-too-often missing recognition of ordinary individuals. While states remain central to international politics, they have gradually intensified their relations with multinational corporations and strengthened their engagement with international organizations. Naturally, these changes in the world around us have led to a certain rethinking of the way we understand and position individuals as actors in the global economy. To account for this, many scholars now prefer to use the term 'global political economy' (GPE) over the more traditional term 'international political economy' (IPE). Although both terms are often used interchangeably, using the word 'global' is important as it indicates a wider scope in political economy that reaches beyond relations between states. 
Political Economy Focuses On
a) The interaction between the state and the market b) By state we usually refer to the political institutions of the modern nation-state, a geographic region with a well-defined territory and population and a coherent and autonomous system of government capable of making collective decisions and exercising sovereignty, including a coercive apparatus and the legitimate use of physical force to administer control over the population within its territory. c) By market we usually mean the economic institutions of modern economy, which are dominated by individual self-interest and conditioned by the "invisible hand" of market forces through the balance of demand and supply. 
Components of Political Economy

The Interaction between States and Markets
The period from the 2000s to the present has seen many continuities with the past but also some important shifts. New global and development challenges are emerging, as established priorities around economic growth and poverty reduction are joined by pressing concerns with tackling inequalities, addressing climate change and environmental degradation, mitigating conflict and violence, and more. Global interconnectedness is also 55 Copyright © 2019 | Seagull Publications intensifying. From climate change to epidemics, finance to food, war to terrorism, recent events underscore how hazards arising in one part of the world increasingly extend through mobile ideas, people, microbes, atmospheric particles, money and information in a highly networked world to affect others elsewhere. Novel risks and hazards are generated which affect all people and places, albeit in very different ways.
The global political and economic landscape is also shifting fast. The influence of the so-called rising powers of Brazil, Russia, and India, China and South Africa (BRICS) and others is fundamentally challenging old North-South axes in global governance. It is increasingly clear that global action on climate, health, economy, finance and related issues will depend fundamentally on the positions of these national players in global negotiations, while their own experiences in tackling poverty and building resilience at home are increasingly relevant as they emerge as significant development actors and donors, in relation to other countries in Africa, Asia and beyond. Meanwhile, countries of Europe and the USA -once pre-eminent in global aid and development systems -have experienced financial crisis and recession, and face interconnected problems of poverty and inequality themselves. "authority" is often used for power that is perceived as legitimate by the social structure. Power can be seen as evil or unjust. This sort of primitive exercise of power is historically endemic to humans; however, as social beings, the same concept is seen as good and as something inherited or given for exercising humanistic objectives that will help, move, and empower others as well. In general, it is derived by the factors of interdependence between two entities and the environment.
Idea of Power
Political Power
An authority held by a group within a society that allows for the administration of public resources and implement policies for society. Power may be acquired as a means of governmental direction or in opposition to a government group.
Contending Theories
Global Political Economy and Political Economy Components
Liberalism/Capitalism
It is a political and economic theory that emphasizes the freedom of the autonomous individual, the system of private property and self-regulating markets, and the pursuit of individual interest. Liberalism -rooted in capitalist ideology of private ownership, minimal state regulation and intervention beyond protection of property rights. Liberalism is a political and moral philosophy based on liberty, consent of the governed, and equality before the law. Liberals espouse a wide array of views depending on their understanding of these principles, but they generally support limited government, individual rights (including civil rights and human rights), capitalism (free markets), democracy, secularism, gender equality, racial equality, internationalism, freedom of speech, freedom of the press and freedom of religion. Capitalism is an economic and political system in which a country's trade and industry are controlled by private owners for 
Marxism and Communism
This is a political and economic theory that is influenced by the political and economic philosophy of Karl Marx and his methodology of class analysis that emphasize the system of class domination and class interest, the value of equality, and the social cooperation and social ownership based on universal humanity. Social Democracy -eliminate extremes of too much freedom, too much equality. Marxism is a theory and method of working-class self-emancipation. As a theory, it relies on a method of socioeconomic analysis that views class relations and social conflict using a materialist interpretation of historical development and takes a dialectical 
Mercantilism
This is the economic theory that trade generates wealth and is stimulated by the accumulation of profitable balances, which a government should encourage by means of protectionism. a) This view emphasizes needs of the state to grow wealthy and powerful above the needs of society b) Emphasizes neither freedom nor equality c) Parastatals -industries nationalized based on some perceived need for international competitiveness Examples: Japan, India, South Korea
Corporatism
It refers to a theory that seeks to bring about the institutions and practices that involve a system of interest representation or a kind of state-society relationship that is controlled and regulated by the state, the requirements of the law, or the predominant social norms, and their interactions are incorporated into the formal structures of the state, monitored and guided by the state in modern society or political authority in traditional society. Corporatism, Italian corporativismo, also called corporatism, the theory and practice of organizing society into "corporations" subordinate to the state. According to corporatist theory, workers and employers would be organized into industrial and professional corporations serving as organs of political representation and controlling to a large extent the persons and activities within their jurisdiction. However, as the "corporate state" was put into effect in fascist Italy between World Wars I and II, it reflected the will of the country's dictator, Benito Mussolini, rather than the adjusted interests of economic groups. 
Measurements of Economic
Global Trends in Political Economy
Globalization
Global Political Economy and Political Economy Components
According to this, world is increasingly interconnected due to technology and trade. Globalization or globalization is the process of interaction and integration among people, companies, and governments worldwide. As a complex and multifaceted phenomenon, globalization is considered by some as a form of capitalist expansion which entails the integration of local and national economies into a global, unregulated market economy. Globalization has grown due to advances in transportation and communication technology.
With the increased global interactions comes the growth of international trade, ideas, and culture. Globalization is primarily an economic process of interaction and integration that's associated with social and cultural aspects. However, conflicts and diplomacy are also large parts of the history of globalization, and modern globalization. Globalization is the spread of products, technology, information, and jobs across national borders and cultures. In economic terms, it describes an interdependence of nations around the globe fostered through free trade. On the upside, it can raise the standard of living in poor and less developed countries by providing job opportunity, modernization, and improved access to goods and services. On the downside, it can destroy job opportunities in more developed and high-wage countries as the production of goods moves across borders.
Globalization motives are idealistic, as well as opportunistic, but the development of a global free market has benefited large corporations based in the Western world. Its impact remains mixed for workers, cultures, and small businesses around the globe, in both developed and emerging nations.
Liberalization
According to this, free markets are more prevalent than ever before in history, and developing nations often see liberalization as the key to growing wealth. Economic liberalization is the lessening of government regulations and restrictions in an economy in exchange for greater participation by private entities; the doctrine is associated with classical liberalism. Thus, liberalization in short is "the removal of controls" in order to encourage economic development. It is also closely associated with neoliberalism.
Classical political economy (Adam Smith, David Ricardo)
We can characterize this view in this way a) The economy is seen as a complex natural organism b) Human labor is a key source of wealth c) Seeking balance between self-interest and cooperation 59 Copyright © 2019 | Seagull Publications d) "It is not from the benevolence of the butcher, the brewer, or the baker that we expect our dinner, but from their regard to their own interest. We address ourselves, not to their humanity but to their self-love, and never talk to them of our own necessities but of their advantages. " (The Wealth of Nations") e) Division of labor f) Key role of the market as an integrating force g) Harmony of interests between classes is possible h) Key role of the state in maintaining a market economy
Marxist Political Economy
We can characterize this view in this way: 
Conclusion
Thus we can know the preferences of political economy. We are now known about how political economy is related to economics. Here many philosophical views of politics have been discussed. These political views are so important. This discussion is so historical that's why the discussion of political economy is so important.
